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§1.553-1 Foreign personal
company income.

holding

Foreign personal holding company
income shall consist of the items de-
fined under section 543 and §§1.543-1
and 1.543-2, relating to personal hold-
ing company income, with the fol-
lowing exceptions:

(a) The entire amount received as in-
terest, whether or not treated as rent,
shall be considered to be foreign per-
sonal holding company income. Thus,
the exception in the second sentence of
section 543(a)(1) and paragraph (b)(2) of
§1.543-1 (relating to interest treated as
rent under section 543(a)(7) and para-
graph (b)(10) of §1.543-1), is inapplicable
for the purpose of determining foreign
personal holding company income.
Similarly, section 543(a)(7) and para-
graph (b)(10) of §1.543-1 are applied for
this purpose without regard to the in-
terest described in that section.

(b)(1) The entire amount received as
royalties, whether or not mineral, oil,
or gas royalties, or copyright royalties,
shall be considered to be foreign per-
sonal holding company income. Thus,
subparagraphs (A) and (B) of section
543(a)(8) and paragraph (b)(11)(i) (a) and
(b) of §1.543-1 (relating to mineral, oil,
or gas royalties), and subparagraphs
(A), (B), and (C) of section 543(a)(9) and
paragraph (b) (12)(ii) of §1.543-1 (relat-
ing to copyright royalties), are inappli-
cable for the purpose of determining
foreign personal holding company in-
come.

(2) In computing foreign personal
holding company income, the first sen-
tence of paragraph (b)(11)(ii) of §1.543-1
shall apply to overriding royalties re-
ceived from the sublessee by the oper-
ating company which originally leased
and developed the natural resource
property in respect of which such over-
riding royalties are paid, and to min-
eral, oil, or gas production payments,
only with respect to amounts received
after September 30, 1958.

[T.D. 6500, 256 FR 11737, Nov. 26, 1960, as
amended by T.D. 6739, 29 FR 7715, June 17,
1964]

§1.554-1 Stock ownership.

For regulations under section 554, see
§1.552-3.

§1.555-2

§1.555-1 General rule.

The gross income of a foreign cor-
poration which is a foreign personal
holding company is computed the same
as if the foreign corporation were a do-
mestic corporation which is a personal
holding company. See section 542(a)(1)
and §1.542-2. The gross income of a for-
eign personal holding company thus in-
cludes income from all sources, wheth-
er within or without the United States,
which is not specifically excluded from
gross income under any other provi-
sions of the Code. For example, the
gross income of a foreign personal
holding company includes all income
from sources outside the United States
even though the foreign personal hold-
ing company is a foreign corporation
not engaged in trade or business within
the United States. However, the gross
income of a foreign corporation which
is a foreign personal holding company
shall not include, with respect to a
United States shareholder described in
section 951(b), dividends received by
such corporation which are excluded
under section 959(b) from the income of
such corporation with respect to such
shareholder.

[T.D. 6500, 25 FR 11737, Nov. 26, 1960, as
amended by T.D. 6795, 30 FR 934, Jan. 29, 1965]

§1.555-2 Additions to gross income.

(a) If, for any taxable year:

(1) A foreign corporation meets the
stock ownership requirement specified
in section 552(a)(2) and §1.552-3, regard-
less of whatever day in its taxable year
is the last day on which the required
United States group exists, and

(2) Such foreign corporation is a
shareholder in a foreign personal hold-
ing company on any day of a taxable
year of the second company which ends
with or within the taxable year of the
first company and such day is the last
day in the taxable year of the second
company in which the United States
group exists with respect to the second
company, then for the purpose of:

(i) Determining whether the first
company meets the specified gross in-
come requirement so as to come within
the classification of a foreign personal
holding company, and
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